Contents
FOPEWOTI ...t eer e e rvev s emenor s e e sas e s s e e saneas s s e sseseananasens 5

Highlights of Recent Developments in National
and International Financial Markets ..., 7

LONG-term INTEIESE TALES .........oii ittt a e et ae e st et et sa s seer s 7
ShOIt-tEIM INTEIEST TALES .......cveveieeeerieiiet ettt ettt ettt bbb st s st r et snanastesen 9

Selected CUTTENCY MATKELS ............cccviviieercrieeieieteeret et etssseee e see et teee st esese s saeassssensesessnanes 9
Bond markets in nON-OECD COUNEIIES ...........cceveiucveveirisierteieieinesee s eesesetessesesessesesesssssseseeseeon 10
EQUILY MATKELS .....coovivoiiiieireieirirriecrre e rrse ettt sttt et et es ettt ae s sensns s sseeessesesesnanessnanasas 11
CrEAit EIVALIVES ......c.cvieeieiiiice ettt et st sttt sttt sas st essasaseneneneae 14
Prospects for recovery of emerging financial markets ............cccceveveeeieirieceeeveeccereeeeeene 15
Maintaining Prosperity in an Ageing Society ..., 17
The Demographic Challenge and the Policy ReSponse ...............ccoooeviveerecennnnns 19

SUIMIMIATIY ..ottt ettt ettt e e e e et eetee st e s reeateenbeeeteeesesaseeetseessesasasnsesasssesonnaeaneesesesns 19
INOBES ...ttt ettt e et e e sb e et e e sb e e sne e e e er e e e bt areereeraeenteaebeeabeeanaenansennes 37
Private Pension Systems: Regulatory Policies (Part ) ..............cccoevivcirerreennen. 39
INEFOAUCHION ..ottt eaeeens
Summary and policy conclusions ......

I. Structural background .....................

A. Private and funded schemes
B. Insured and uninsured private schemes
C. The three Pillars ...ttt aeee
D. Second pillar............
Il. Rights of beneficiaries...........c..cccceeue....
A. Voluntary or compulsory schemes ....

B. Rights of beneficiaries ........................
Notes

Ageing-Induced Capital Flows to Emerging Markets do not Solve the Basic

Pension Problem inthe OECD Ar€a ... 83
INETOAUCLION ..ottt ettt ettt st s s nes et sere s s sessaenensssasassesesestan 83
Methodological problems in predicting long-term trends ... .. 83
Funded systems and portfolio diversification ....................... ... 84
The basic pension problem .............ccccocooeeeiiiiiviinnnn, ... 85
Demographic pressures on funded pension SYStEMS ............cceceveveveverererereieieeeeeeeeeseieeeveeeesnnas 85
International portfolio diversification: :

Financial market implications of capital exports to emerging markets ............c.cccovvueivennnn. 87
CONCIUSION ...ttt ettt ea ettt se st ss e st srn et et et eaetetesessssasssassssssresns 90
Notes.................

Bibliography

Recent Trends in Foreign Direct INVEStMeEnt ................c.ooivveioeeneeeeereeneeeeeeeessese 95
Introduction




Financial Market Trends, No. 70, June | 998

——rr

Lot VMR REVINOANIET 7LD RRER A THON

I RECENELIENAS ...t e s s s essssae st ne 96
II. The Asian financial crisis and trends in FDI in Southeast Asia ... ... 103
INOES ... ettt bbb ettt stk s et e bes et ess s resteas b e s e eereeasnesnoberares 110
The Development of Securities Markets in Transition Economies:
Policy Issues and Country EXPEHENCE ..........c...co.coooovvimmcmemoeoeeeeeeeeeeeeeeeveee s 111
INEEOAUCLION ..ottt s bbb ettt sas s s e s san s sssatosssssassntons 111
I. The impact of privatisation methods on securities market development.................... 112
1. Development of markets for government securities and their benefits
to the wider securities MArKeLS.............cooueveviviuiieieieeie et 115
HI. The current state of securities market development in a selected number
Of tranSition ECONOMUES .......c.covvieeriticte ettt vt s s enessns 116
IV. The threat posed to transparency and standards of disclosure in equity markets,
in general, and minority shareholder rights, in particular, by the emergence
of insider systems and “closed Shop” Practices ............ccoeuiveeveiiccececciieeeeeeeece 118
V. The need for further growth of institutional and retail sectors in securities
markets in transition economies and its implications for market development ......... 123
VI. The conflict between trends towards spontaneous market fragmentation
and ambitions to centralise trading in the interest of promoting transparency .......... 126
VI CONCIUSIONS ..ottt eesiea bttt sses et s s sas et st e e ems e tsesasenios 127
INOIES ..ottt et et st et s et e s e b s e et e e b et e st eataeaeets et beersereeneenten 129
Structural and Regulatory Developments in OECD Countries ................................ 131
L KOT@A ..ottt st s et s et etaerb e s e neereerbenbeetnennens 131
II. Czech Republic ........ ... 138
A. Banking SECtOr..........cooovviviviiveiiereieeeeeeeeee e ... 138
B. Development and structure of the capital market ... ... 141
HI. NEhETIANAS ......ooieiieiiite ettt sttt sttt et e s s ns 146

A. The legal frameWOIK ............ccouoveviercreeicececce et nenseans 146
B. Enforcement

New Financial StatiSHICS ................cooooiiiieieeeeeeeeeee et ee et e s e eae s e 149
Privatisation: Recent Trends ......

Introduction and summary .............
Structural aspects of privatisation.

NOLES ..ot .. 166
BIBHOGIAPAY ..ottt ettt et n s erarnas 167
OECD Publications on Finance and Investment ......................c..cocooooveiroeinreinncins 169
MONOGraphs ON FINANCE ........cccceivieieieiireteiieiiiei ettt ve s s st et sesassesssnsssesasasaes 169
Recent Monographs on Investment .. e 175
Periodical ............. ... 181

SEALISTICS ..ovriieriiiii et re e s e e erreses s st sebes s esbe st s beebe s senbesbssrnesbenssensantassesaesnnesneassoreones 181

The cut-off date was end-June 1998
Conventional signs:
. Not available  $ US dollar
~ Nil .
Discrepancies in totals are due to roundmg




